R®EIE chenglish.cn

SR

llll chenglish.cn

1/4

20264F10A27H thik: The Economist - 2025-02-08 ] (i)  #5E#EN chenglish.cn

TSRS IHRIC RS ) BRI - HRZd 440 id)
PSR R (SR A FISROCR: 440 1, EUBIRTHR 2018 Text 1/2020 Text 2, 5
ARSI, 3 MDA 1 9357 KA ORI,

A T WAk

17 440 1A E A G 5 S Eiia + 3 MERD 1A RHEATREY + 75 HFOFR 2018 T1 /2020 T2

MRS R r ] A SCAEMGRE (2552 N) (The Economist) 20252 H8H M, JFXhkFUH The
Economist Newspaper Limited fiifs, ATRMULSIEY S SRR, MFTERES, 1EViR (G
N BT W,

JESCRRE: Tt's not over: Donald Trump could still blow up global trade Fif@#idk: Leaders | 1845
K g (BB MBEEZ%: 2018 4 Text 1 (HaMLZ o MiM5EM0) /2020 4E Text 2 (82
GBRA )

I BGE L

iR DARIESCEAZE TR — P SR T2 — MR TRE R, EHEANiATC, #l IELE 400-
450 1A, PREZLIERTIRIEZHE,

IF DEALMAKING MEANS threatening catastrophe in order to win small gains, then the American

president is the master of the art. Having threatened neighbouring countries with 25% tariffs

which would have imperilled the cross-border manufacturing that criss-crosses North America, he

granted them both a 30-day reprieve. In return, he got a modest boost to border security.
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Investors seem to think the trade war is over. For months they saw the threats as negotiating ploys.
Then, as tariffs loomed, the stock market fell by 3%. But since the first deal, they have recovered
their poise. Unfortunately, that looks like complacency. It would be a mistake to conclude this

trade aggression is a tactical distraction. More probably, it is only just getting started.

For one thing, a blanket 10% tariff really did go into effect against China. For another, the
president genuinely believes that tariffs would be good for the American economy. He repeatedly
sets out his vision for the re-industrialisation of America by force. He wants manufacturers to
choose between tariffs and moving production to America—which he promises will be a low-tax,
deregulated business paradise. He also castigates countries with which America runs trade
deficits, which he calls "subsidies," as if buying from a foreigner involved a gift rather than a

beneficial transaction.

That leads to the biggest reason to fear tariffs: the federal government needs the money. Its deficit
in 2024 was 6.9% of GDP. Official forecasts show this remaining above 5%, despite assuming that
many tax cuts from the previous administration will expire as scheduled. In reality, the ruling
party wants to renew those tax cuts and then some. A 10% universal tariff would raise about 1% of
GDP in annual revenue—not much less than the cost of renewing the earlier tax bill. Today's rules
prevent a simple majority in Congress from passing budgets that raise deficits more than ten years

into the future. So if universal tariffs were in the law, it might enable permanent tax cuts.

The blow to the global economy would be profound. America holds the cards in a trade war: it is
an enormous, diverse free-trade zone with plentiful natural resources. The big costs of a step
towards autarky would be borne by places that depend on America for trade. However, the Smoot-
Hawley levies that helped wreck global trade in the 1930s raised America's tariff rate by only six
percentage points, and from a much higher starting-point. Their effects were exacerbated by
deflation and the retaliation that followed. If a trade war can rage when there is no global slump,

what happens when a recession hits?
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tariff a blanket 10% tariff really did go into effect

deficit Its deficit in 2024 was 6.9% of GDP

complacency that looks like complacency

autarky The big costs of a step towards autarky

exacerbate Their effects were exacerbated by deflation
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grant a reprieve he granted them both a 30-day reprieve

hold the cards America holds the cards in a trade war

follow through making him think it is safe to follow through
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Having threatened neighbouring countries with 25% tariffs which would have imperilled the
cross-border manufacturing that criss-crosses North America, he granted them both a 30-day

reprieve.
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/i : Having outlined the challenges that have plagued the education system for decades, the

minister announced a comprehensive reform package.
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